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Shruti and Vivek are a delightful couple who have been our clients ever since the global financial 
crisis. Their love for nature and minimalist lifestyle has been points that keep them in my mind’s eye. 
In spite of the challenges they face in following their principles, they are steadfast. They have even 
made tough choices in their careers so as to abide by their principles.

So recently, during a review, when they asked me whether it was possible to specify the kind of 
investments they did not want, I knew what was coming. There is an awareness globally, led by 
Europe, that the returns from investments should be “clean”. It actually follows the old dictum that 
the end does not justify the means. The path to prosperity is as important as reaching prosperity 
itself. Millennials across the world are increasingly asking how they are getting their returns. Where 
are our monies being invested? Are we impacting society positively? It is an evolutionary trend and 
I hope that it sustains.

This style of investing is called ESG compliant – Environment, Society & Governance. For more 
information of this framework of evaluation you can visit www.sustainalytics.com the leading agency 
for making these evaluations and scoring the companies. Portfolio manager use these scores to 
rank companies on how compliant they are and include in their portfolio.

THE MEANS DO NOT JUSTIFY THE END

“Tut, tut, child!” said the Duchess.
“Everything’s got a moral, if only you can find it.”

- Lewis Carroll, Alice’s Adventures in Wonderland



If any of the readers wish to incorporate the ESG philosophy into their portfolio, do connect with us.

Do such philosophies make investment sense? The answer is an emphatic yes. While insensitive 
business practices may work in the short term, we have seen that for a business to survive, thrive 
and prosper it needs to be running a clean ship. And such shareholders of such companies are 
rewarded better over time. As this trend gathers momentum in Asia too, companies will be forced 
to become more ESG compliant. Past performance of such portfolios is encouraging (Performance 
data in tables below). The NSE has released an ESG index while MSCI has a Global Sustainability 
index, which has been an outperformer.
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I have been advising individual families and family offices with succession for several years. Most 
parents today save with the intention of making lives easier for their children. They invest to ensure 
the financial security and future of their children. But not many discuss what is to happen when they 
are not there or if something were to happen to them.

Now one might say, why should this be discussed? Most parents believe whatever is theirs will 
ultimately go to the children and don’t think it is necessary to talk about succession.

In the case when someone does not leave a will behind, there are issues that successors have to 
face. Banks, financial institutions and registrars of property need a will to transfer assets. In some 
cases where there has been no will I have seen successors walk away and say its not worth the 
hassle as going to court takes time. Successors living abroad also have issues in such cases, as 
they are not able to follow up and get the paper work done and often say they don’t have the ability 
to sit in another part of the world and get this done and cannot spend significant time in India to 
resolve the situation with finality.

Often, families don’t know that a will has been executed and handed over to a trusted family member. 
A will is a helpful tool to make sure the wishes of the individual are fulfilled. But if the family do not 
understand the rationale behind something it often leads to confusion in execution.

It is therefore important to have a will if one owns assets of any kind. Even if one wants to donate 
everything to charity the intention should be clearly set out in the will. The will should also be updated 
when there are changes in assets, for example if you have sold a property and it is included in the 
will please ensure that the property details are deleted from the will in the next review. Please share 
the will with your spouse and immediate family. Considering they are going to be most impacted 
by it, you should get their thoughts. Finally review your will every few years to see that it clearly 
captures your intent and is updated to reflect significant changes in assets or life circumstances.

Thus, wills are catalysts for maintaining peace of mind for the testatrix/testator and for their loved 
ones. 

BY INVITATION

On the issue of Wills



This has been sourced from a recent survey by PGIM India on Retirement readiness among Indians. 
A unique one, it reveals the thinking and psyche of our society as it stands. We shall be sharing 
these insights over the next few issues.

Source: PGIM India Mutual Fund Retirement Readiness Survey 2020
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